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TO: Ms Kung FAX No.: 00 1 202 942 86 24
COMPANY: Security and Exchange Commission
FROM: Martine Marique

FAX No,: 003226391817 DIRECT PHQONE: 00 32 2 639 18 31
SUBJECT: ourlatest press release
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Dear Ms Kung,
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Please find our press release of "' September 2004.
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Brusse|s, Septamber 9, 2004
PRESS RELEASE EMPARGO TILL 09,09.2004 ~ 5.40 pm Brussels {ime

Tessenderlo Group: results first half year 2004

s Inerease In turnovar by 6.6 %
¢ Conselidated nat profit, graup share, up 14,3 %
*+ Cashflowuphy 255 %

* Improved PVC prices

At 1,060.0 milllon EUR, Tessenderia Group's turnover for the first half of 2004 was up by 6.6 % on the
same period |ast year.

1,5 % of the rise in turnover Is due to the increased cansolidation perimeter as a result of the gequisition
of two new American gslatin units, which were consolldated as from the second quarter of 2003,

The most striking features ef the second gyarter of 2004 wers the Improvemsnt in PVC prices, the
ongelng suhdusd activity In the Inarganic Chemicals segment and the fact that the Fine Chemicals
sector suffered as a result of higher raw material prices and stiffer competition.

The net profit (group share) increased py 14.3 %, to 27.2 milien EUR, as compared to 23.8 million
EUR for the same periad in 2003. This rise was principally due to the increase In PVC margins as
resuit of higher prices, the galatin ssgment, which again pested good results, boosted further by the
results of the two new American suhsidlaries, and the good performance by the Plastics Converting
division.

Cash flow was up by 25.5 %, to 101,28 milllen EUR (as agalnst 81.2 million EUR at the end of June
2003),

The Inergapie Chemicals divisian's resuits were considerably dawn on the same period of 2003,
despite a slgnificant rise in sale volymas in most business lines. This downturn was dus to the poor
prices for caustle seda and animal feed phosphates. Feed phosphate prices are gradually recovering
after falfing sharply as from mid 2003, hut hava yet to return to narmal levels; at last the scene seems to
be set for an Improvement in caustic soda prices hefore the end of the year,

Turnever jn the Fine Chemlicals dvision fell by 4 %. This division is still feeling the full impact of the rise
in raw matsrial prices, which cannot at present be passed on in the finished product prices, since there
is stlll flerca competition on the chlorotajuene derivatives market, However, the pharmacautical
intermediates production units are performing slightly better than last year, although this improvement is
not sufficlent to offset the decline in the reaylts for toluene derivafives.

The PVC & Compounds divisien has seen a marked Increase in turnover - almost 19 % - with a very
pasitive frend in volumes and an angeing Increase in sale prices, The resulfs were thersfare significantly
bettsr than a year age. Margins remained buovant in the summer despite higher ethylene prices.

In the Plastics Converting divlaion, turnover increased by 14,8 %. This was due to the healthy climate
in the construction Industry and the public werks segment. Results alse improved, although at a slightly
lesser pace than turnover due to impact of the Increased price of PVC, the main raw materfal involved.

In the Natural Organle Praducts division, the 8.9 % rise in turnover largely stemmed from the new
Amerlcan units. The Increase in the prices of raw materials far gelatin production In the first three
menths af this year has continued to have an Impact, but it has been possible to pass on this price rise
to customers. Results In this division were also better than in the same period last year,

Collecting and pracessing of animal by-praducts alse made a positive contribution to the division's
results, with resuits remalning satisfactary despite a fall in volumes processed.
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Outlook far 2004

The stable PVC prices and the slowdawn in the Increase in raw materizl prices should have a positive
jmpact on the results for the sacond half of the year. The results for the second half are therefere
expected to show a more marked improvemant than those for the first half.

Be Loovanbab gy e ol el el granllieae ) iy

2" quarter Differsnes 1st half year Diffarence

2004 | 2008 In % 2004 2003 in %
Turnover 862,3| 5005 10.3% 1,060.0 984.4 6.6 %
Operating profit * 234 | 223 4.0% 42,0 41,3 1.7%
Financial resyjt * 1.9 4.8 2.4 -7.1
Gross ordinary result ™ T2s| o nr | 215% 398 34.2 15.8 %
Extraordinary result 0.4 o -0,5 0.2
Result before taxes 21.9 17.7 28.7 % 39,0 24,0 14,7 %
Taxas 8.2 5.3 -11.8 -12.2
Net cansalidated profit ' 18.7 124 26,6 % 27.2 23.8 14.3%
Net results share of third partles o -0.8 0 0
Not results share of the group 187 13,2 18.9% 27.2 23.8 14.3%
Net cash flow 60,6 a1.7 4B.1 % 101.e at1.2 28.5 %
Net prefltiTurnover 2,84 % 248%| 1B5% 2.57 % 2,30% 8.4 %

* The eumulative resuits, as at the end of Junse 2004, Include a charge of 4.8 milfion EUR in respect of a
pensian fund provision bocked in the secend quarter of tha current year, which was not recorded In the
figures as at 30 June 2008, This distarts the comparison of the gross aqperating results, On a
comparable basis, operating profit increased by 13.3 % over the six-month periad.

** Ineluding the results of equity-accounted companies, 3.5 miifion EUR far 2004 and 2.3 miliion EUR for
2003
“** Na prevision has been set aslde hy us in respect of the European Commissian enquiry into

compliancs with the competition rulss on the feed phosphates market; it is not at present possiple to
ascertain z sufficlently accurate estimate of it.

30.06.2004 30.06,2003 Difference
Inarganic Chemisals 276.9 2684 -4.3%
Fine Chamicals 130.1 185.8 ~40%
PVC & Compounds 201.8 168.8 +18.8 %
Plastics CQnVanlng 280.2 2524 +14.8%
Natural Organic Products 162.8 1482 +8.9%
Totai 1,060,0 934.4 + 6.6 %
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30.06,2004 3Q.08.2003 Evelution [n %
Numbaer of shares 27 210 329 27,118,382
Net profit per share (EUR) 1,00 Q.88 13,8 %
Net cashx flaw per share (EUR) 3.74 2.99 25,08 %

Report of the Statutory Auditor on the limited review of the half year consolidated
financlal statemnents

We have performad a lImited review of the half-year consolidated flnancial statements of Tessenderlo
Group as af June 30, 2004, prepared In accprdance with the accounting principles generally accepted in
Belgium as stipulated in the Royal Decree of January 30, 2001, which show a consclidated balance
shest tota] of € 1,706,966 (°'000) and a cansolidated income statement resulting in a profit for the pericd
of € 27,228 (‘000),

Given the obfective, our audit was not a full spope audit as required for the ceriification of the
copsolideted annual accaunts but a limited review, which was performed in accordance with the
standards of the Institut des Réviseurs d'Enireprises. A limited review conslsts principally in applying
analytical review procedurss, comparisans and Inquiries on financial data cammunicated to us. Its scope
I3 substantially lsss than a full audit, the objective of which Is the expression of an opinion on the true
and fair view of the aquity, the financial pesition and the consolidated results.

Our review dig not reveal any elements reauiring slgnificant corrections of the figures in the half-year
consolldated rapart,

Antwerp, Sepiember 3, 2004
Kiynveld Peat Marwick Goerdeler, Réviseurs d'Enireprises
represanted by Ludo Ruysen, pariner

Weh slte: www.tessenderlogroup.com

This press release is available - in Puteh, English and French -~ on the Web sits
www.tessenderlogronp.com - under "News" and “Investor Relatlons”, along with a memo explaining the
switeh fram Belglan Accounting Standards to IFRS. Tessenderlo Greup will establish the accounts
for the vear ending December 31 2005 accarding fo the International Financial Reporting Standards
(IFRS). The epening balance sheet at January 1* 2004 as well as the relating comments are also
published on the Web sits,

A half-year report i alse availaple on request. It will include the balance sheet, the consolidated resuits
and the ppening balance sheet in accardance with the new IFRS.

Financial gervices
The financial services refating to the Tessenderie Chemie sharss are provided by the fallewing financial

institutions: Bapk Degrocf, Dalta Llayd Securities, Deutsche Bank, Dexla, Fortis Bank, ING, KBC Bank,
and Patarcam.

Financla) calendar

e Rasults 3™ quarter 2004 9 Novemper 2004
s General Mesting 7 June 2008

Tessaendorlo Group is an [nternatianal chemicals group with 115 branches in 22
countries, Aroynd 8300 people work for the graup, 2,200 of whom are located In
Belglum. The company’s consolidated turnover totalled 1,972 million EUR in 2003, from
its flve main areas af husiness (inorganic chemicals, fine chemicals, PVC, plastics
converting, natural erganic products). The group is a European and world leader in
most of [ts product areas. Tessenderle Chemie NV Is listed on Euronext Brussels and
is part of Next 150 and NextPrime .

For further Infarmation. please contact:

Mr. Christian Vrebosch, Finance Director, ® +32 2 639 18 87

Mrs. Geert Dusar, Manager Carperate Communication B +32 2 63817 75
Webhsite httpiy/Avww.tessenderiegroup.com - see Carporate - News



